SoftSmit

Complete Front to Back Office Gas Trading
and Transaction Solution from SoftSmiths

In today’s challenging energy environment it is difficult to process and keep track of vital
data, and maintain the real time access that is now demanded by management. Your
operations are also exposed to mandatory requirements on reporting and legal compliance.
Extremely difficult, if not impossible, for loose applications or aging Gas Management
systems to support.

SoftSmiths Gas provides an integrated Front-to-Back Gas Management system from
physical and financial trading, to real-time position management and risk management,
while providing single point of entry straight-through-processing and addressing Sarbanes
Oxley. In an environment of communicating, nominating and confirming gas transactions to
pipelines on a 15min, hourly or daily basis, a seamlessly integrated system that can provide
real-time critical decision-making information and instant reporting capability, is an absolute
necessity. Without it, your organization could be exposed, financially and legally.

With SoftSmiths Gas you are able to optimize the purchase of gas, minimize the trade risks,
and therefore increase earnings. A real-time system environment captures deal data and
instantly updates your net position so you have the ability to react to market changes as
they occur. Your counterparties credit exposure is tacked and trading limits can be
established to prevent overexposure of credit risk. Invoicing and deal settlement can occur
quicker and without all those spreadsheets. Information flow is more efficient and accurate
with data entry minimized to a single datform and gathered in a single repository for
analytic and reporting purposes.

Main Features

* Real time transaction data capture for real time decision making information

« Single data repository for complete front to back office solution

* Seamlessly connected EBB data flow for secure and transparent transactions

e Strong and accurate risk analytics integrated with business intelligence features

« Component based architecture for ease of configuration and upgrades with low TCO
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Selected Functionality

* Tracking Pipeline Capacity: The Transportation Usage monitor displays the available
daily quantity per pipeline per contract and dynamically updates the quantity as
nominations and capacity releases are created or adjusted.

« Bookouts: The Transportation Assignment monitor identifies all gas deals and groups
them according to receipts or deliveries.

* Capacity Release Transactions: The e-Manager application captures capacity release
deals associated with each transportation contract on a pipeline by recording the release
volume, price, start and stop date and comments.

Benefits

e Areal time system

environment
captures
transaction data
and instantly
updates your net
position

Counterparties
credit exposure
and trading limits
are tracked in real
time

Transactions are
maintained cradle-
to-grave to avoid
redundant data
inputs

Integrated EBB
interface

Gas Trading and
Gas Control work
simultaneously to
balance the
portfolio and
optimize gas flow

Actuals are
automatically
linked to deals for
accurate billing
determinants.
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« Nominations: After assigning a deal to a transportation contract, the user can create a
nomination by highlighting the contract and selecting the “Nominate” button on tool bar of
the Transportation Assignment monitor.

« EBB Interaction: SoftSmiths Gas is capable of communicating through EDI to pipeline
EBB’s to transfer nominations and receive confirmed and actual delivery volumes.

¢ Confirmations: The SoftSmiths Gas suite includes the Deal Ticket report, which can be
used as a confirmation sheet for a deal.

¢« Checkout: The SoftSmiths Gas suite includes checkout screens that group deals and
schedules by counterparty, location, control area, etc., providing the summary totals and
detailed information needed for checkout activities. The SoftSmiths Gas suite includes a
Scheduling Web Interface (SWI) to facilitate checkout and reconciliation between a
merchant and its checkout entities.

¢ Accounting and Invoicing: The SoftSmiths Gas suite organizes its transactional data
(deals, schedules, etc.) to create a billing transaction report by counterparty, location,
etc.

SoftSmiths Gas: Functional Summary

Gas Trading Gas Control
* Net Position ¢ Nominations
- Group by purchases, sales and load « Confirmations

- Rollup by MMBTU value
e Load Forecasting

e Credit Exposure
- By Counterparty .

¢ EDI communication

Risk Management
Trading Limits

- Detailing dollars and quantity limits
Transportation Usage
Capacity Release

Physical Deals
- Fixed, Indexed and Tiered Pricing

- By Counterparty
- By User

¢ Mark to Market
¢ Audit Trails

Accounting/Reporting

- Physical Options

- Weather Options » Deal Checkout

- By Counterparty
- By Deal
- By Day

* Financials Deals

- Swaps

- Options

- Storage Management
* Merchant Services

* Gas Storage Inventory
¢ Maintain Gas Prices

* Bookouts * Invoicing

+ Mark-to-Market * Reporting

« Data Export
Administration

* Contract Management
* Controls and Monitoring

Support Services

Our maintenance programs provide the assistance and tools you need to ensure maximum
quality, security and performance of your SoftSmiths solution. We have packaged our
support services into three standard programs, Bronze/Silver/Gold, each tailored to a
particular level of support. These support programs offer customers the ability to choose
the level of serve to best leverage the value of their SoftSmiths investment.

For more information visit www.softsmiths.com.

About SoftSmiths

SoftSmiths is a leading provider of proven business critical Transaction Management Systems and services for Load Serving
Entities, Generation Production Entities, Purchasing Selling Entities, and Transmission Providers who operate in physical
markets to sell, purchase, trade, and deliver energy in the most efficient and cost- effective way. SoftSmiths’ seamlessly
integrated, scalable, and adaptable solutions provide ready-to-deploy, out-of-the-box functionality that is highly
configurable and customizable to meet companies' unique needs. SoftSmiths' proven solutions and in-depth knowledge of
the industry's business practices allow its customers to automate manual processes, eliminate redundancies, and increase
business visibility across the enterprise to allow faster decision making and more informed decisions, thereby improving
profitability, operational efficiencies and cash flow. The company has been successfully delivering energy business solutions
to energy service companies since 1997.

SoftSmiths’ proven
solutions and in-
depth knowledge of
the industry’s
business practices
allow its customers
to automate manual
processes,
eliminate
redundancies, and
increase business
visibility across the
enterprise to allow
faster decision
making and more
informed decisions,
thereby improving
profitability,

operational
efficiencies and

cash flow.

2401 Fountain View Dr.
Suite 900
TX 77057-4804

Tel 713.626.9184
Fax 713.626.0186
www.softsmiths.com
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